Council Meeting of
September 10, 2013

Honorable Mayor and Members
Of City Council

City Hall

Torrance, California

Members of Council:
SUBJECT: City Treasurer - Accept and file Investment Report for July 2013

RECOMMENDATION

Recommendation of the City Treasurer that City Council accept and file the attached monthly
investment report for the month of July 2013.

FUNDING
Not applicable

BACKGROUND

On December 18, 2012, Your Honorable Body, through passage of Resolution 2012-94, adopted
an official “Statement of Investment Policy” as recommended by the City Treasurer. The City’'s
Statement of Investment Policy requires the City Treasurer to report a monthly statement of investment
activity. This requirement is provided in the attached report.

Investment Committee Note

The Investment Committee, made up of the Finance Director, City Manager, City Attorney, City
Treasurer and Deputy City Treasurer, as created by your Honorable Body, has reviewed the attached
report.

Regggctfully submitted,

AL >

LeRoy J son
City Manager

CC: City Manager
City Clerk

D

/Dana Cortez ™~
City Treasurer

™
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July 2013

Investment Activity during the Period

Investment Report Summary Notes for

The investment activity for July included no purchases, 1 call, and no redemptions, but we did have 3(three) sales. The
profits realized from these sales were $70,290.08. There was 1 call and O redemptions.

Type PAR
VALUE
Federal National Mortgage 3,000,000
Assoc
Farmer Mac 3,000,000
Farmer Mac 1,000,000
Farmer Mac 2,000,000

TERM
5 years

3 years
5 years

4 years

RATE YIELD STATUS PROFIT
2.00% 1.997% Called

1.34% 1.568% Sold $16,800.00
2.00% 3.699% Sold $33,770.56
2.375% 1.544% Sold $19,719.52

The LAIF balance decreased by $30.3 million and the average monthly yield was .267%. During the month of July we
had 5 LAIF deposits and 5 withdrawals. The total portfolio decreased by $39.4 million. This was primarily due to the

TRANS Payment

Liquidity of the Portfolio

» The current goal is to keep the portfolio at an average maturity between 2 to 3 years based on current
economic trends. The goal was set between 2 to 3 years as a gauge to meet liquidity needs and in anticipation
of raising interest. Average maturity is a moving target which is contingent upon the current state or

conditions of the economy. The portfolio’s current average maturity is 1059 days or 2.9 years.

» The City is in compliance with California Government Code Section 53646 which requires local agency to
report its ability to meet pooled expenditure requirements for the next six (6) months. Currently, our projected
cash flows for the next six months show that anticipated revenues exceed expenditures in the amount of

$12.8 million.

Investment Comparison to Benchmark

For the month of July the City’s yield to maturity on pooled investments was 1.09. The yield increased 12 basis points
or .12% from the previous month. The Average Effective Rate of Return for Fiscal Year to date is .12%. The average
yield on the 3 year U.S. Constant Maturing Treasury (CMT) was .61%. The portfolio performed above our benchmark

(CMT) by 48 basis points or .48%.

The graph below tracks the US Constant Maturing Treasury yields for the past twelve month period for a

variety of terms.

Historical Constant Maturing Treasury Yields
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Prepared by the City Treasurer’s Dept. for Investment Advisory Committee reference.
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Investment Report Summary Notes for

July 2013

Portfolio Forecast

July 17th -Federal Open Market Committee (FOMC) Chairman Bernanke said the central bank’s asset purchases “are
by no means on a preset course” as he sought to tamp down an increase in borrowing costs that threatens to slow
down the economic expansion (Bloomberg). Higher long term rates are here and the market is reacting. Since the
short term rates are at the control of the central market we can anticipate they will continue low only as long as
economic growth concerns and unemployment concerns continue to be present. We can expect that short term rates
will slowly increase within the next two years if not sooner.

Prepared by the City Treasurer’s Dept. for Investment Advisory Committee reference.
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&
City of Tarrance
Investment Report
July 2013

CASH AND INVESTMENTS PER BOOKS
AS OF JULY 31, 2013 (PRE-CLOSE)

CASH &
INVESTMENTS PERCENT
FUND PER BOOKS OF TOTAL

General 24,372,080.51 16.51
Parks & Recr Facility & Open Space 4,008,193.60 272
State Gas Tax . 13,693,726.68 9.28
Federal Housing, Community Dev 795,432.94 0.54
Street Lighting 27,054.98 0.02
Traffic Congestion Relef Act 2000 - AB2928 - 0.00
Proposttion 1B 1,810,779.87 1.23
Police Asset Forferture 4,331,031 87 2.94
Drainage Improvement 19,519.51 0.01
Measure R Local Return 3,996,257 23 271
Government Cable 4,479,920.09 3.04
Local Retum - Proposition C 3,698,755.01 2.51
TDA Article 3 Bicycle Fund 109.40 0.00
Grants/Donations (349,273.15) (A) (0.24)
CDBG Fund (11,831.87) (B) ©o1)
Citizens Options for Public Satety (COPS) Grant Funds - AB3229 189,760 37 013
Seismic Education Fund 58,421 32 004
Rehabilitation Housing 699,022 03 0.47
Meadow Parl Parking Lot 43,695.20 003
Police Inmate Wellare Fund 63,378 87 0.04
Capital Improvements 18,682,208.86 12.66
Geologic Hazard Abatenment 14,371.89 001
El Camino Training Fund-Fire 136,845 79 0.09
El Camino Training Fund-Police 10,038 59 001
Vanpool/Rideshare Fund 8.154 85 001
Torrance Public Financing - 1998 COP Fire/Police (4,992 94) (C} 000
Animal Control Fund - 0.00
Successor Agency - Low Mod Housing Capitat Project 8,060.29 (D) 001
Successor Agency - Downtown Debt Service 16,239 28 (E) 001
Successar Agency - Skypark Debt Service - 000
Successor Agency - Industrial Debt Service 14714375 (F) 010
Underground Storage Tank Fund - 0 U0
DNA Sampling Fund 89,353.51 Q06
Abrport Fund 7.331,210.67 4.97
Transt Operalions 8,916,170 20 604
Development Impact Fund 1,092,387.54 074
Waler Operations 9213704 16 G624
Emergency Medical Service Enterprise Fund - 000
Sanitation Cperations (323,793 21) (G) (022}
Cultural Arts Enterprise 17,722.80 001
Sewer Enterpnse Fund 8,959,907 67 607
Parks & Recreation Enterpnise Fund 164,779.61 011
Self Insurance Fund 5,397,618 78 366
Fleet Services 16,775,671.69 11,37
Postemployment/Compensated Absences Fund 6,309,646.18 428
Trust & Agency 2,661,614.32 1.80
TOTAL CASH AND INVESTMENTS PER BOOKS [ 147,550,098.74 I [ 100.00
Account in Trust - RDA Successor Agency-Low Mod Housing TMAV’* 10,39;66 lH)

Redev Obhigation Retirement Fund Miwﬁt‘,_3_79,5oz;5_2:J "

(A)

)

T-030 Oel Amo Blvd extension project - Federal Grant MTA pass thru has a zero cash balance. The final reimbursement check of $202,333 56 was recerved on
July 19, 2013

T-030 Del Amo Bivd extension project - MTA Grant has a negative cash balance of <§452,829.07>. METRO i1s holding approximately $701,873 of retention and
will issue the check to City when the final review is compleled

T-131 Intersection improvements - Measure R HW - MTA Grant has a negative cash balance of <§202,074.59> Quarterly reimbursement request of $159,514 24
was submitted on July 25, 2013

FEAP764 Torrance Transit Terminal project - Measure R HW-MTA Grant has a negative cash balance of <$147,122.02> Quarterly reunbursement request ot
$4,550,601 38 (including $4,500,000 right of way capital charge) was submitted on July 25, 2013.

1-111 Measure R N47 Maple Ave @ Sepulveda project - Measure R HW-MTA Grant has a negative cash balance of <$247,068.10>. Quarterly reimbursement
request of $215,081 16 was submitted on July 22, 2013.

FEAP810 Puebio Park Renovation - County Grant has a negalive cash balance of <$82,736.90>. As per Department, this grant requices additional docunients
before the rewnbursement request can be submifted  Department is 1n process to prepare those documents.

1-102 Stormwater Basm Enhancement Program - State Grant has a negative cash balance of <$210,830.30>. Reimbursement request of $210,804 88 was
submitted on August 2, 2013

FEAPT765 2010 Buffer Zone Protection Plan Grant has a negative cash balance of <$120,807.76>. Reimbursement request was submitted to the County in
January 2013,
CDBG Fund has a negative cash balance of <$11,831.87> due to HIP program charges. Reimbursement request will be submitted in August 2013

The reimbursement request from the Construction Fund for the Cerlificates of Participation Series 2004 A&B in the amount of $4,992 84 was submitted on August
8,2013.

Funds will be used to pay Colemar Court and Ocean Terrace Senior rental subsidy.
Residuals that will be used to pay September 1, 2013 Downtown bond debt.
Residuals that will be used to pay September 1, 20113 Industrial bond debt.
Sanitation Operations Fund has a negative fund due to the purchase of green waste and refuse containers from Toter, Inc for $613,481 10 May 2012 &
$500,176.05 1n Sep 2012 We anticipate fulure revenues 1o cover this deficit.
The cash balance of RDA Successor Agency (SA) Low Mod Fund is in a separate Bank of Amenca account. The DOF letter dated November 9, 2012 aliowed
Successor Agency of RDA to transfer $3,192,500 trom Low Moderate Income Housing Successor Agency Fund to pay RDA bonds debt service
The cash balance of Redev Obiigation Retirement Fund for $2,679,507.82 is in a separate Bank of Amenca account $1 7M 150 a separate LA account
13
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City of Torrance
Investment Report
July 2013

CASH AND INVESTMENTS RECONCILIATION
AS OF JULY 31, 2013 (PRE-CLOSE)

INVESTMENTS PER PORTFOLIO SUMMARY $ 139,014,805.21
Cash in Bank of America General Account $ 8,450,380.94
Cash in Bank of America Housing Account 1,581,043.19

10,031,424.13

TOTAL FUNDS PER INVESTMENT REPORT ['$ 149,046,229.34 ]

OUTSTANDING WARRANTS:

General Account $ (1,198,987.20)
Payroll Account (81,678.42)
Workers' Compensation Account (72,809.02)
Housing Account (10,032.00)

(1,363,506.64)

MISCELLANEOUS OUTSTANDING ADJUSTING JOURNAL ENTRIES:

Union Bank interest received on 7/1/13 interfaced on 8/6/13 $ (6.77)
Investment#10936 interest reclassification, correction interfaced on 8/14/13 (16,800.00)
Investment#10984 interest reclassification, correction interfaced on 8/14/13 (33,770.56)
Investment#10986 interest reclassification, correction interfaced on 8/14/13 (19,719.52)
LAIF interest reclassification, correction interfaced on 8/14/13 26,089.92
06/20/13 Receipts interfaced discrepancy, correction interfaced on 8/7/13 (0.20)
07/11/13 Receipts interfaced discrepancy, correction interfaced on 8/6/13 0.90
07/29/13 Receipts interfaced on 8/1/13 (4,186.43)
07/31/13 Receipts interfaced on 8/1/13 (111,157.90)
07/29/13 Payroll Check N0.944931, issued on 7/19/13, interfaced in 08/13 626.45
07/2013 Deposit in transit 26,300.15

(132,623.96)

TOTAL CASH AND INVESTMENTS PER BOOKS I $ 147,550,098.74 I
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